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PUBLIC CHAPTER NO. 54I

HOUSE BILL NO. I5

By Representatives Goins, Madam Speaker Haruvell, Moon, Alexander, Sherrell, Moody,
Powers, Forgety, Eldridge, Zachary, Grawford, Windle, Faison, Casada, Love, Lamberth,
Lollar, Rogers, Powell, Johnson, Lynn, Dunn, Gravitt, Terry, Gilmore, Ragan, Byrd, Jerry
Sexton, Sanderson, Ramsey, Coley, Kane, Stewart, Keisling, Calfee, Gamper, Thompson,
Boyd, Travis, Hardaway, Turner, Holsclaw, Howell, Curcio, Timothy Hill, Vaughan, Kevin
Brooks, Tillis, Hawk, Parkinson, Mark White, Wirgau, Butt, Carter, Dawn White, Hicks,
Akbari, Shaw, Sargent, Rudd, Halford, Hazlewood, Miller, Harry Brooks, Weaver,
Fitzhugh, Kumar

Substituted for: Senate Bill No. l0

By Senators Green, Crowe, Bailey, Bowling, Gresham, Harris, Jackson, Lundberg,
Niceley, Norris, Pody

AN ACT to amend Tennessee Code Annotated, Section 5-8-102; Title 55, Chapter 4 and
Title 67, Chapter 6, relative to exemptions for recipients of U.S. Department of Veterans Affairs
automobile grants.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TENNESSEE

SECTION 1. Tennessee Code Annotated, Section 67-6-353, is amended by designating
the existing language as subsection (a) and by adding the following new subsection (b):

(b) There is exempt from this chapter any sales and use tax upon a new or used
motor vehicle that is sold, given, or donated to a veteran or active-duty service member
of the armed services who has a service-connected disability as described in 38 U.S.C.
S 3901 and who receives a grant from the United States department of veterans affairs,
pursuant to 38 U.S.C. SS 3901-3904, that is used to provide or assist in providing the
vehicle to the veteran or service member; provided, that the exemption shall only apply
to the portion of the price of the vehicle that is in excess of the amount of the grant
received.

SECTION 2. Tennessee Code Annotated, Section 5-8-102(d), is amended by adding the
following new subdivision:

(6) A veteran or active-duty service member of the armed services is exempt
from the motor vehicle privilege tax imposed by this section or by private act for a motor
vehicle sold, given, or donated to the veteran or service member if:

(A) The veteran or service member has a service-connected disability as
described in 38 U.S.C. $ 3901;

(B) The veteran or service member receives a grant from the United
States department of veterans affairs, pursuant to 38 U.S.C. SS 3901-3904; and

(C) The grant is used to provide or assist in providing the vehicle to the
veteran or service member.

SECTION 3. Tennessee Code Annotated, Title 55, Chapter 4, Part 1, is amended by
adding the following as a new, appropriately designated section:

Notwithstanding S 55-4-237, S 55-4-239, or any other provision of this chapter, a
veteran or active-duty service member of the armed services is exempt from the regular
registration fee prescribed under S 55-4-111 and any fee provided for in g 55-a-203(c)(1)
for a motor vehicle sold, given, or donated to the veteran or service member if:

(1) The veteran or service member has a service-connected disability as
described in 38 U.S.C. S 3901;
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(2) The veteran or service member receives a grant from the United
States department of veterans affairs, pursuant to 38 U.S.C. SS 3901-3904; and

(3) The grant is used to provide or assist in providing the vehicle to the
veteran or service member.

SECTION 4. This act shall take effect upon becoming a law, the public welfare requiring
it, and shall apply to any vehicle sold, given, or donated to a veteran or active-duty service
member on or after such date.
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